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   AMERICAN PETRO-HUNTER, INC.

 (all figures in Millions)

52 Week Hi/Lo Range 0.59/0.02

Fiscal Year End 31-Dec

Shares Outstanding (30/07/2009) 23.75

Float (approximately)

Share price (30/07/2009) 0.47

Market Capitalization 11.2

Average Volume (3 months)('000) 155

Insider Ownership

Institutional Ownership

Enterprise Value 11.16

Total L-T Debt (12-31-08) 0.000

Total Cash (12-31-08) 0.000

2009/12/31 2010/12/31

FY2009 E FY2010 E

Earnings Per Share (EPS) 0.04 0.19

Potential Adj Reserve Value/share 2.14

(reserves less long-term liabilities and cash)

$ millions FY2009 E FY2010 E

Total Net Revenue 0.867 7.853

Production Taxes

Gross Profit/Loss

Operating expenditures

Operating Income 0.867 7.853

Other Expenses 0.365 0.800

Net Pre-Tax Profit/Loss 0.867 7.053

Tax Expense 0.000 2.398

Net Income 0.867 4.655

  NA  =  Not applicable/Not Available.

     A  =  Actual Reported figures          E = Estimates

Potential HydroCarbon Reserves (PV10 Category)

Potential Oil/NG Reserves * (MBOE) 1875.0

Realizeable Oil Price ($/Bbl) 75.0

Net Reserve $ Valuation (millions) 140.6

Present Value of potential reserves @ 10%* 53.5

Capital Structure  (04-15-2009)

Authorized Common Stock           75 000 000  

                      

 
 

 

 
 

 Company Overview 
 

American Petro - Hunter  Inc.  (OTC BB:  AAPH ) is a goal - oriented exploration and 

production (E&P) Company dedicated to the acquisition, exploration and 
development of outstanding tradit ional energy sector opportunities across North 
America . Current energy portfolio interests include the Victory Gas (Randall) Project 
and Sacramento (Hetch) Gas Project both located in California and the Poston Oil 
Project, the Brinkman Oil Prospect and the  Roony Oil Prospect all located in Kansas.  

¶ American Petro -Hunter plans to rapidly enhance its portfolio of energy projects  by 

means of strategic acquisitions  in the petroleum sector across North America.  

¶ In April 2009, a payment of $200,000 was made for th e acquisitio n of a 25% working 

interest in  the Sacramento  Gas  project in the Central Valley of California.  

¶ The Company believes that the project, if proven to be commercially viable, may 
represent a venture with an in - situ value of greater than $ 5 0 million  in contained 
gas to its working interest.  A total of 4 wells could ultimately be drilled on the existing 
leased acreage . 

¶ American Petro -Hunter aims to benefit from what would be a very short pay out 
period  for seismic, drilling and pipeline tie - in costs a t the target well in its 2009 
California Project.  

¶ The C ompany plans to provide shareholder value through the assembly of asset and 

property combinations  which will include exploratory  promise, ongoing 
production, in - place infrastructure, growth potential and the ability to offer both 
short term returns  as well as significant value over the long term.  

¶ American Petro -Hunterôs portfolio is believed to be high quality prospects. Its 

Californian interests holds potential to bring to commercially viable 2 - 3  MMcfd  natural 
gas production that could create a positive cash flow position by end of Q3 2009.  

¶ American Petro -Hunter has shipped a total of 770 barrels of oil  has been from the 

#1 Lutters Well  at its Poston Project  for the 11 days of production in June.  With 2  
to 3 additional wells probable in this 750 -acre lease block could produce in excess of  
200 BOPD  of light oil when fully developed.  

¶ The Companyôs present schedule lists 20 wells in total  (15 oil  and 5 natural gas )  

targeted for  commercialization  by the end of 2010. With calculat ed potential reserves 
net to its  WI  of 312,500 barrels of oil and 11.69 BCF  gas , this signals that American 
Petro -Hunter may eventually potentially control over 1MMBOE of energy reserves.  

¶ We are encourage d  by the early deliver y  of  rev enue producing American 

Petro - Hunter  is aiming to become an intermediate level oil and gas co mpany 
with production of 500 BOPD  within the next 12 months . Medium term, the 
Company has an attainable target of becoming a 1000 BO PD  producer and is 
actively on the ñhuntò for domestic petroleum. When coupled with our 
medium term outlook for the backdrop for improving supply - demand dynamics 
to have a favorable impact on  cr ude oil & natura l gas prices  for producers, and 
considering the Companyôs aggressive expansio n campaign  which entails six  
new wells planned in Kansas and California  in H2 2009 , we classify the shares 
in our SPECULATIVE BUY rating category. Our 12 - mo nth target price is pegged 
at $2.00 (10.5  PE multiple on our FY2010 EPS of 19 c) based on our annual 
production, revenue estimates and reserve valuation , based on average 
commodit y pricing of $75/bbl oil and $5/ MM Btu  Natgas  during FY2009 -

FY2011 . See INVESTMENT THESIS & RECOMMENDATION for more in - depth 
discussion (Page 1 3 - 1 7 ) .          

         See Appendix A-1 for Analyst Certification and Important Disclosures. 
 

Website :  http://www.americanpetrohunterinc.com                  
Exchange :  US- OTC Bulletin Board   

Contact :  Bakerview Investor Relations  

(888) 521 - 7762  

           investors@aaphinfo.com  

             

                   

    Recent Price:   0.50 
    Target Price:   2.00 
              (12 - month )  
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THE COMPANY  
 

American Petro - Hunter  (OTC BB: AAPH ) is an  early stage company engaged in the exploration, acquisition and 

development of resource projects, curr ently focused on natural gas as its primary endeavor. The Company is working rapidly 
towards announcements of negotiations with suitable vendors. American Petro -Hunter was founded on January 24, 1996. The 

company is duly inco rporated in the State of Nevada , originally under the name Wolf Exploration, Inc . 

 
The mission of the company is t o explore, develop and produce  oil and gas reserves aimed  at diminishing US  national  
dependence on foreign oil.  ñAmerica firstò and ñin our back yardò are the truisms Americ an Petro -Hunter  applies  to each and 
every project  it acquire. Its  partnerships  will be with other likeminded  companies and individuals who also keenly desire to drill 
America  out of these tough economic times by using American workers and  technologies to t arget, and exploit the  vast national 
wealth of untapped  petroleum reserves of the United States.  
 
The Company believes alternative sources of energy wonôt become a significant or practical solution for years to come and that 
the country  must support increa sed domestic production in order to capitalize upon  the US  existing technical supremacy and 
the unearthing of significant and  important new finds here on domestic soil. American Petro -Hunter therefore solidly supports 

ñgrowth by the drill bitò as the only ñhome grown solutionò to produce more American oil and gas that will stabilize gasoline 
and energy prices. The number of projects  currently available for acquisition is extensive and American Petro - Hunter plans  
an aggressive campaign towards targeting  prod uction from  smaller, underutilized fields via  farm - ins and outright 
purchases.  
 
In the short - term, American Petro -Hunter has a goal to acquire quality exploration  projects  in targeted jurisdictions 
favorable for near - term production close  to existing infra structure . American Petro -Hunter will aggressively search  for 
existing production (Proved Developed Producing /PDP) from smaller,  undervalued or underutilized properties that show high 
promise for  probable undeveloped reserves (PUDs).  
 
The Company is cash flow positive in  the 3rd quarter of 2009 .  Intermediate - term goals are focused on production through 
drilling  multiple oil and gas projects. Its  portfolio of projects will include a  mix of higher risk and higher reward targets as well 

as stable, low risk  ta rgets. American Petr o - Hunter plans on building the c ompany into a  500 - 1000 BO PD  pr oducer in 
the next 1 to 3 years operating 20 wells in total by end 2010 (15 oil and 5 natgas wells).  
 
Long - term goals are to take the c ompany through exploration,  development  to have  production output in excess of the 
1000 BO PD  level in the  aim of creating an inviting target for merger or acquisition by one of the  majors . American 
Petro -Hunter will strive to book value in reserves such  that the net asset value of the company w ould warrant a senior board  
listing allowing funding to acquire the larger, most prolific projects both  on and off shore.  
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
American  Petro -Hunter is currently pursuing exploration and development projects in California and has beg un early stage talks 
in other regions as well. The first project is located near Sacramento in Californiaôs Central Valley, a region that contains most 

of Californiaôs current and historic gas production. California currently produces only 15% of its total  natural gas 
requirements and imports the remainder from surrounding states and as far afield as Canada.  
 

See Appendix A-1 for Analyst Certification and Important Disclosures.  

 

 

American Petro -Hunterôs first acquisition is a 

25% working interest in an exceptional natural 
gas project called the Sacramento Gas Project, 
located west of Modesto in the Central Valley of 
California. Potential Recoverable Reserves 
have be en calculated to be 42 BCF  at a 
depth of 7,400 feet within sands that are 
indicated by 2D seismic to be in excess of 50 
feet of gross pay.  

American Petro -Hunter, Inc. is devoted to the 

careful identification and acquisition of high 
quality opportunities in  the natural gas sector.  

The C ompany plans to provide shareholder 
value through the assembly of asset and 
property combinations which will include 
exploratory promise, ongoing production, in -
place infrastructure, growth potential and the 
ability to offer both short term returns as well 
as significant value over the long term.  
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In the Sacramento area alone, the larges t user of locally produced natural gas is the electrical utilities and even with the recent 
economic slowdown in the State, electrical consumption remains extremely high. The State of California itself is estimated to 
be the worldôs 8th  largest economy and  is a prolific consumer of natural gas.  As a result, natural gas pricing in 
California is consistently some of the highest in the country with PG&E Cityg ate prices currently in the $3. 50 per Mcf range.  

American Petro -Hunter completed the execution of a for mal purchase and sale agreement towards the acquisition of the 

aforementioned gas play following its filing of documents. Following this deal, American Petro -Hunter acquired a working 
interest in these projects, which show a potential to contain up to a co mbined total of 40+ BCF gas.  American Petro -Hunter 
believes that the project, if proven to be commercially viable, may represent a venture with an in - situ value of greater than 
$3 0 million in contained gas to its working interest .  

Company management sees the company as well positioned in terms of its regional operations and feels that all participants 
and stakeholders in the industry should be heartened by the new ñgreenò agenda and ñgreen energyò focus that the Obama 
Administration is implementing. Americ an Petro -Hunter specifically believes that its California natural gas development project 
meets the criteria under discussion at the Federal level and should benefit and flourish within the framework of any future 
initiatives and programs.  

The two - fold ben efit and opportunity of natural gas is straight - forward and easy to understand. Domestic U.S. production of 
natural gas will assist in breaking the cycle of dependence on foreign oil and help provide clean energy that will reduce the  
carbon emissions of po wer plants across the country. American Petro -Hunter believes that its aggressive focus on natural gas 
exploration and development will ensure the Company has a role to play in the overall strategy of the domestic industryôs 
growth as part of the new admin istrationôs energy policy for the nation.  

American Petro -Hunterôs common shares are listed for trading on the electronic over-the -counter bulletin board (OTCBB) 
market in the United States and trades under the ticker symbol AAPH. 

OIL & GAS PROPERTIES  

 
Amer ican Petro -Hunter has two California gas projects in the Central Valley of California. The Company is working with the 
operators towards planning the first two gas wells for the 2009 development program .  

 

 Sacramento (Hetch) Gas Project  ï California    

 

 

 

 

 

 

 

 

 

 

In early April 2009, American Petro -Hunter entered into a 25% working interest agreement in the Sacramento Gas Project in 
the Central Valley of California. The Company is now working with the operators towards finalizing the planning of the first ga s 
well for the 2009 development program  which is targeted for drilling to commence at the end of July . The Company paid 

$200,000 in full for the acquisition of this 25% working interest in this particular  California gas project. American Petro -Hunter 
has a dvanced the aforementioned funds covering prospect fees, seismic costs and land lease acquisition costs to the vendor. 

American Petro -Hunter is now working with the operators towards finalizing the planning of the first gas well for the 
2009  development pr ogram.  

See Appendix A-1 for Analyst Certification and Important Disclosures.  
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The project is located in a region of California that contains some of the most prolific gas reservoirs in the Sacramento Valle y 
accounting for over 400 BCF of gas production to date.  In proximity to the prospects are prolific gas fields such as Union 
Island (271 BCF), McMullin Ranch (63 BCF) and Vernalis (103 BCF).  Wells in these fields exhibit long life and stable 
rates of production and dec line.  

The first gas well of four is planned to target seismic data  that indicates 50 feet of pay zone thickness at an 8,000 foot depth.   

If the sands are 100% gas filled and the well is commercially viable, the first well has a projected initial productio n rate of 
5,000 Mcf/day.  Analog wells to the field produce at rates of 2,000 to 4,000 Mcf per day.  

On July 28 th ,  PG&E - Citygate gas prices of $3. 50 , a 4,000 Mcf per day well would deliver cash flow exceeding 
$390,000 per month. American Petro -Hunter believe s that the project, if proven to be commercially viable, may represent a 
venture with an in -situ value of greater than $50 million in contained gas to a majority working interest partner.  

 

 Poston Prospect ï Trego County, Kansas  (Oil Target ï In Productio n)  

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
The #1 Lutters Well oil  well was successfully drilled  on the Poston  Prospect, Trego  County Kansas during  the month of May  
this year. The well  encountered excellent  quality 44 degree light  oil in tests with 65% oil  cut with 10% g as and  mud with no 
water. A  casing election was  made and pipe set  following well logging.  The #1 Lutters well began production as a  
commercially viable oil well on June 18, 2009.  
 
The well targeted oil in the Mississippi Dolomite and/or Cherokee sands.  The location showed a significant 3D Seismic anomaly 
pinpointing the oil  bearing zone. In addition, the 750 acre  lease block has the potential for a multiwall program with 2 to 3 
offset locations  possible to fully exploit the acreage. The  first of these offse t wells is currently  planned for late August of 2009.  
The well began pumping oil at an Initial  Production Rate (I.P.R.) of 108 barrels  per day (4.5 barrels per hour) at the well  head. 
The well is now stabilizing and is  producing at rates between 70 to 75 BOPD  at 95% oil cut.  

 
These  current rates may increase over time as  the operator evaluates performance for  the next 30 -60 days. Shipments of oil  
have begun and the Company expects its first revenue check shortly. Of  note, the tank battery was positioned str ategically in 
order to maximize  future efforts as the new discovery becomes fully developed. Due to the expected increase of oil production 
over the original estimates, an  additional storage tank may be installed at the site battery in order to allow for 6 00 barrels of 
oil storage capacity.  
 
N.C.R.A. (National Co -op Refinery A ssoc.) of McPherson Kansas, the oil purchaser, is regularly shipping oil for sale from the 
Lutters lease.  The Company will closely monitor th e well production over the next quarter.  
 
The well should stabilize over a sh ort period of time which will  allow for a more in -depth evaluation of fu ture rates with a higher 
degree of precision. As oil production rates may ultimately differ from those  calculated or anticipated; oil pumped to the ta nks 

is therefore the most accurate assessment of any early stage producer . 
 

See Appendix A-1 for Analyst Certification and Important Disclosures.  
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 Brinkman Prospect ï Clark County, Kansas   

 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
Amer ican Petro -Hunter has  acquired a 25% Working  Interest in the Brinkman  Prospect, located in Clark  County Kansas. The  

project is located 20 miles south of Dodge City and  encompasses 1,760 acres  straddling the Clark -Meade  County line.  The 
project is located  proximal to historic oil production primarily  from Marmaton  Limestone with  secondary objectives  in the 
Morrow Sand.  
 
Of significance, over 49,000 barrels has  been produced from  a seismic anomaly  to the northeast of  the chosen drilling  location 
as well as  Langdon Sands that has produced cumulative  gas production in excess  of 1 BCF. The prospect  will be drill testing a  
structure associated with the Marmaton  delineated by 3D  seismic targeting both  light oil and natural gas.  The 1,760 acre block  
contains a poten tial multi well program with  the first location to be  drilled named the # 1 Lee 18AB well. The operator of the 
project S&W Oil & Gas, LLC of Wichita  Kansas plans to spud the first test well on the lease in August and deliver production by 
31 August . 
 

Engine ering estimates of the potentia l production from the indicated pay zone is between 40 and 100 barrels per day and 
associated natural  gas from a successful well. Full development of the field could produce  between 300 - 400 BOPD of light 
oil.  There is excelle nt transportation  and support infrastructure in the area.  
 
 

 Victory (Randall) Gas Project  ï Sacramento County, California  

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

See Appendix A-1 for Analyst Certification and Important Disclosures.  
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American Petro -Hunter has executed a Purchase and Sale Agreement  to acquire a 25% Working Interest in the Victory 

Gas Project  which is  located approximately 20 miles south of the city of Sacramento and is  within the ñEastside Stratigraphic 
Trendò along the southern edge of the  Sacramento Valley. The project is within a region that contains some of  the most prolific 
gas reservoirs in the Sacramento Valley, accounting for  over 400 BCF of gas produced to date along this trend.   The prospect 
encompasses 668 gros s acres under lease and based on  interpretation, has the potential to contain 4.76  BCF gas. Gas is 
indicated  at depths of 7,900 feet over a pay thickness of 20+ feet. The planned  exploratory well will test Winters Sands, which 
produce at analog  fields such  as Merritt Island with 5.6 BCF cumulative production and  Snodgrass Slough with 4.6 BCF  
cumulative production.  
 

 
 

In the event of a commercially  viable well, the estimates on  projected initial production rates would be 5,000 MCF per 
day.  The current plan is to spud a  gas well in late August  2009 based  on rig availability. The drainage  and acreage of Victory 

will allow  additional wells to fully exploit  the reservoir.  The Victory Gas Project is very  close to an existing pipeline  offering a 
convenient, low co st  and rapid tie - in to enable gas  sales. The California gas market  continues to be one of the  highest priced in 
the nation due  to the high demand for natural  gas that feed regional gas  powered electrical generating  plants.  
 

 Rooney  Prospect ï Ford  County, Kansas   

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

See Appendix A-1 for Analyst Certification and Important Disclosures.  
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American Petro -Hunter has acquired a 50% Working Interest in the  Rooney Project. The prospect is located in south -western  
Ford County  Kansas, 20 miles due south of Dodge City off US Highway 283. The  acreage block presently contains 8 sections 
totaling 5,120 acres in  T-29 -S, R -24 & 25W Ford County. Ma nagement considers this acreage to be a ñcoreò land holding, one 
that future development can provide the  basis for the requisite BOE production necessary to meet intermediate  and long term 
goals. The Rooney Project is directly adjacent to the north  edge of existing Morrow Sand oil and gas production. An analog well  
designate d as 3 -30 -25W in the Morrow pool has cumulatively produced  344,448 Barrels of oil and 933,622 MCF gas. There are 
multiple wells  within 2 miles of the Companyôs acreage that  have produced in the 35,000 to 40,000 barrel range from discrete 
sand channels.  

 
It  is these sand channels that the Company will be identifying through the completion of a 3D seismic shoot across the entire   
acreage. Permitting of the shoot has already begun and we anticipate  commencing the survey shortly. Once processed and 
interpreted,  it is  the hope that multiple sand channels and many well locations will be identified. The first test well can be 
expected in late October of this year.  If successful, a multi well program is envisaged immediately thereafter.  

 
RESERVES  
 
Definition of oil and gas reserves  
 

Oil and Gas reserves are a primarily a measure of geological risk  -  the probability  of oil and gas existi ng and being 
producible under current economic conditions using current technology. The three categories of reserves generally used are 
proven, probable, and possible reserves.  

¶ Proven reserves  (1P or P90)  -  defined as oil and gas "Reasonably certain" to b e producible using current technology at 
current prices, with current commercial terms and government consent -  also known in the industry as 1P. Some Industry 
specialists refer to this as P90 -  i.e having a 90% certainty of being produced.  

 Proved develope d reserves  are proved reserves expected to be recovered, through wells and equipment in place 
and under operating methods being utilized at the time the estimates were made.  

 

 Proved undeveloped reserves  are reserves that are expected to be recovered from n ew wells on undrilled acreage 

or from existing wells where a relatively major expenditure is required for recompletion. Reserves on undrilled 
acreage are limited to those drilling units offsetting productive units that are reasonably certain of production when 
drilled. Proved reserves for other undrilled units can be claimed only where it can be demonstrated with certainty 
that there is continuity of production from the existing productive formation. Estimates for proved undeveloped 
reserves are not attribu ted to any acreage for which an application of fluid injection or other improved recovery 
technique is contemplated, unless such techniques have been proved effective by actual tests in the area and in the 
same reservoir.  

¶ Probable reserves (2P or P50)  -  defined as oil and gas "Reasonably Probable" of being produced using current or likely 

technology at current prices, with current commercial terms and government consent -  Some Industry specialists refer to 
this as P50 -  i.e having a 50% certainty of being p roduced. -  This is also known in the industry as 2P or Proven plus 
Probable.  

¶ Possible reserves (3P or P10)  -  i.e "having a chance of being developed under favorable circumstances" -  Some 

industry specialists refer to this as P10 -  i.e having a 10% certain ty of being produced. -  This is also known in the industry 
as 3P or Proven plus Probable plus Possible.  

Reserve booking  

 
Oil and gas reserves are the main asset of an oil company -  booking is the process by which they are added to the Balance 
sheet. This is done according to a set of rules developed by the Society of Petroleum Engineers  (SPE). The Reserves of any 
company listed on the New York Stock Exchange  (NYSE), which in practice means virtually every commercial company in the 
world, have to be stated to the U.S. Securities and Exchange Commission.  
 
In many cases external geologists au dit these reported reserves, although this is not a legal requirement. The U.S. Securities 
and Exchange Commission (SEC) rejects the probability concept and prohibits companies from mentioning probable and 
possible reserves in their filings.  
 
Thus, officia l estimates of proven reserves will always be understated compared to what oil companies think actually exists. For 
practical purposes companies will use proven plus probable estimate (2P), and for long term planning they will be looking 

primarily at possi ble reserves. Other countries also have their national hydrocarbon reserves authorities -  for example, the GKZ 
-  State reserves commission of Russia is where companies operating in these countries have to report.  Estimates of proved 
developed and proved un developed reserves are not yet available for American Petro -Hunter  as of December  31, 2008.  
 

See Appendix A-1 for Analyst Certification and Important Disclosures.  

http://encyclopedia.thefreedictionary.com/risk
http://encyclopedia.thefreedictionary.com/probability
http://encyclopedia.thefreedictionary.com/Society+of+Petroleum+Engineers
http://encyclopedia.thefreedictionary.com/New+York+Stock+Exchange
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Readers should note that reserve engineering is a subj ective process of estimating underground accumulations of oil and 
gas. The accuracy of any reserve estimate is a function of the quality of available data and of engineering and 
geological interpretation  and judgment. Estimates of different engineers often  vary. Results of drilling, testing and 
production subsequent to the date of any estimate may justify revising the original estimate. Changes in oil and gas price 
levels can also affect the status of reserves.  

 
INDUSTRY  

 
According to the US Energy Information Administration 's 2006 estimate, fossil fuels such as oil and natural gas comprised 
roughly 60% of the world's total energy consumption  in 2004, estimated at 15 TW (Terawatts = 1.5x 10 13  W).  
Population and consumption trends, together with changing energy policies advocating that substantial increases in current 
levels of production will be required to meet the expected growth in demand i n coming years.  
 

American Petro -Hunter  is positioning itself to play a contributory role in helping to meet this demand in a time when US Natural 
Gas production is seen sliding in the years ahead.  
 
U.S. production of natural gas, the most widely used furn ace fuel in the worldôs largest economy, may tumble 
through 2012  as low prices prompt producers to shut down drilling rigs from Louisiana to the Rocky Mountains .  
 
The chart on the following page  shows the relationship between reductions in drilling by U.S . energy companies and output 
from gas wells. The graph on the right shows the number of rigs drilling for gas in the U.S., as tracked by Baker Hughes Inc.  In 
2001 -02, the so -called rig count declined for nine months in a row. Gas production, shown in the chart on the left, declined for 
the next four years and didnôt return to the 2001 level until 2007.  
 

 
 
Energy companies probably will slash onshore U.S. gas drilling to 800 or 900 rigs this year from a peak of 1,606 in 2008 afte r 
prices for the fuel plun ged 70 percent from their 2008 high, according to Keith Hutton, chief executive officer at Fort Worth, 
Texas -based producer XTO Energy Inc. As a result, gas output probably will decline by 3 - 5 percent in 2009,  Hutton told 
investors on a company conference call on Feb 20, 2009.  Idling rigs slows new discoveries and prevents companies from 
offsetting output declines that average 30 percent a year from established wells, Hutton said.  
 
ñIf your underlying decline rate is 30 percent and you drop your rig count in half, itôs hard as hell to catch back up,ò said 

Hutton. ñIf you start picking rig count up 10 or 15 percent a year and it takes you 3 or 4 years to get back to the old rig count, 
youôre going to decline almost the entire time. Weôre set for falling gas production for quite awhile here.ò  
 
American Petro -Hunter competes with numerous other oil and gas exploration companies. Many of these competitors have 
substantially greater resources than American Petro -Hunter does. Should a larger and better - financed company decide to 
directly compete with AAPH, and be successful in its competitive efforts, American Petro -Hunterôs business could be adversely 
affected. London -based BP Plc is the largest producer of U.S. gas, followed by Oklahoma City -based Chesapeake En ergy Corp. 
and ConocoPhillips of Houston, according to the Natural Gas Supply Association in Washington.   
 
Based on the robust demand for oil and natural gas in the United States, American Petro -Hunter is able to exploit its 
competitive advantages due to i ts experienced management team , underdeveloped and unexploited oil assets  in the 

Continental US that could harbour many millions of barrels of oil equivalents, access to modern cutting edge well 
technology, knowledgeable and capable engineers and extensive  3D seismic reprocessing information.  

See Appendix A-1 for Analyst Certification and Important Disclosures.  

http://en.wikipedia.org/wiki/Energy_Information_Administration

