TRI-STATE CAPITAL

United States — Energy

Alternative Energy

POWER AIR, CORPORATION

(OTC BB:PWAC)

Website: http://www.poweraircorp.com
Exchange:  US - OTC Bulletin Board
Contact: investors@powerair.corp.com

+1 (866) 734 7026

Power Air Corporation

4777 Bennett Drive Company Overview
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’Greenfield’ Opportunity for Indoor Power Generation Market
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52 Week Hi/Lo Range 2.50/0.60] 23 . "
Fiscal Year End 30-Sep 2 2/ !
# $% &
Shares Outstanding (6/30/2006) 44.8
Float (approximately) 19.9
Share price (08/25/2006) 1.150 - . - - .
Market Capitalization 51.5 ’ % & # 456
Average Volume (3 months) 0.127 0O** 758 9::7)9:55
Insider Ownership 65% . + %, | | "0
Institutional Ownership 0% * | woowoam
Enterprise Value (EV) 49.85 ’ "
Long Term Debt (06-30-06) 0.000 # % &
Total Cash (06-30-06) 1.659
& " #
0913012006 09/30/2007] e 4 ovs g
FY2006 E| FY2007 E % "rE " # % & -
Earnings Per Share (EPS) 0.085| 0003 . -0
/ % * &)# 0
Book Value ($/share) -0.045 -0.138 3 E "
+% 1
Total Revenue 0.000) 0.000 o " ) ) tt# T %t
Cost of Sales 0.000 0.000 # $ *$ * % )
Gross Profit/Loss 0.000 0.000 <9 %™ # " 0 =
Operating expenditures 3.787 4.165 [ "
Income/Loss from Operations -3.787 "ok "
Net Interest Expense - " "
Tax Items 5=?% @A B
Net Income -3.787 -4.165 +% 1 # % C< ,D9::6 2
1 ,D9::E 03 0%
NA = Not applicable/Not Available. HH | | * T
A = Actual Reported figures E=Est imates ). "o % e ’
Balance Sheet & Financial Statement Extracts (6/30/ 2006) " % 3 ) # " # %
I 1o o T "o
Current Assets 1.783 $ "ok ' % % " 1
Current Liabilities 0.085 o - | "
Total Assets 1.877 - ' . " '
Accumulated Deficit 9.571 ! 1% % % F
Total Shareholders Equity 1.792 H#it * ' %o# * # % &
Capital Structure (as at 06-30-06) ## “ ”
apital Structure (as at 06-30- o .
Authorized Common Stock 375 000 000 # 5?) /o## # 3 4?, 6IfG.3 ?_ 33
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See Appendix A-1 for Analyst Certification and Imgant Disclosures.
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Patented Zinc/Air Cell Operates Indefinitely due to
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“Particle Bridging”

PAC patent
US 5,434,020 . Large particles
y enter wedge cell
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Cathode But particles bridge and
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...but open spaces remain for
electrolyte to flow upwards
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Bridging maintains open cell
Electrolyte flows easily without clogs POWERAIR
Heat and ZnO product carried away
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ZAFC Advantages (67 POWERAIR

WWWLpOWErE NP oom

Key: +advantage; 0 N/A; - disadvantage "Recycled Zn fuel: ~2x electricity

Refuelable + - - - + +

Top off (fuel under load) + - 0 0 + +

High energy density + + + - + +

Ambient T + + + + + -

Emission free + + + + + --

Moise (=40 dB) + + + + 0 -

H/W cost (<$300/kW) + . ] + ] -

Op cost (<$2.5/kWh)* + - ¥ + - +

Efficient (>50%) + + + + - -

The ZAFC Generates Electric Power and a

Recyclable Reaction Product
POWERAIR

WWW, pOWETAIrcorp.com
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Zinc/Air Fuel Cell ,
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Pe:ﬂet former

Recycled
electrolyte

stack

I
Zn recovery

tank elfctrolysis cells

PAC patent
Us 5578 183

The ZAFC system generates power from recycled zinc pellets and electrolyte

See Appendix A-1 for Analyst Certification and Imgant Disclosures.
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Revenue Cash Book PE Ratio Price Price to Net Cash
Company Ticker Price Cap ($m) (TTM) ($m) Value  Trailing (T TM) Book Sales Profit per share
per share if applicable P/Book P/Sales Loss
Ballard Power Systems Inc. BLDP 6.14 694.97 61.42 213.08 3.92 NA 1.57 11.32 -38.19 1.88
Energy Conversion Devices ENER 32.06 1250.00 95.30 386.94 12.85 NA 2.49 13.12 -24.79 9.91
FuelCell Energy Inc. FCEL 9.50 504.65 32.18 109.11 2.64 NA 3.60 15.68 -78.28 2.05
Plug Power PLUG 4.60 398.06 11.65 290.27 3.67 NA 1.25 34.17 -53.47 3.35
Power Air Corp. PWAC 1.10 49.27 NA 1.66 -0.04 NA -24.70 NA 0.037
Average 2.2 18.6 -48.7

See Appendix A-1 for Analyst Certification and Imgant Disclosures.
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